
         Types of Banks in India 

Banks can be categorized in various ways based on their functions, ownership, and the 

services they offer. Here are some common types of banks: 

1. Commercial Banks: These are the most common types of banks that provide a wide 

range of financial services to individuals, businesses, and government entities. They 

include retail banks that serve individuals and corporate banks that serve businesses. 

2. Savings Banks: These banks primarily offer savings and deposit accounts and often 

focus on residential mortgage lending. 

3. Cooperative Banks: Cooperative banks are owned and operated by their customers. 

They are designed to provide financial services to their members, and profits are shared 

among the members. 

4. Credit Unions: Credit unions are similar to cooperative banks but are typically 

organized around a common bond, such as an employer or community. They are not-

for-profit institutions and are owned by their members. 

5. Investment Banks: These banks focus on providing financial services to corporations 

and governments. They often assist in raising capital, mergers and acquisitions, and 

other investment-related activities. 

6. Central Banks: Central banks, such as the Federal Reserve in the United States or the 

European Central Bank, have the primary responsibility of regulating and managing the 

money supply and implementing monetary policy. 

7. Development Banks: Development banks are often government-owned and are aimed 

at promoting economic development by providing long-term financial support for 

infrastructure and other development projects. 

8. Islamic Banks: These banks operate under the principles of Islamic finance, which 

prohibits the charging or payment of interest and adheres to Sharia law. 

9. Online Banks: Also known as internet or digital banks, these financial institutions 

operate solely online, often offering higher interest rates on savings accounts and lower 

fees. 

10. Merchant Banks: Merchant banks primarily deal with international trade, offering 

services related to trade finance and international business. 

11. Private Banks: Private banks provide personalized financial services to high-net-worth 

individuals and often offer wealth management and investment advisory services. 

12. Offshore Banks: Offshore banks are located in jurisdictions with favorable financial 

regulations and tax benefits. They are often used for asset protection, tax planning, and 

international business. 

13. Retail Banks: These banks serve the general public and provide services such as 

checking and savings accounts, loans, and mortgages. 



14. Wholesale Banks: Wholesale banks focus on serving other financial institutions and 

corporations. They provide services such as wholesale lending, treasury management, 

and foreign exchange services. 

Please note that the specific types of banks and their functions can vary from one 

country to another. This list provides a general overview of the most common types of 

banks. 
 


